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Do you think it makes sense to separate product costs from period costs for management purposes?
	According to me, yes, product costs should be separated from period costs. This will allow the management to accurately measure the net income that they have made during that particular period. Product costs are ideally reported to the income statement as expense or cost of sold goods within the time period that the goods are sold. The separation also helps the correct entry of parameters in the balance sheet (Lueg et al., 2017). For instance, the product cost of a unit that is not sold is reported as an inventory which falls under the current assets category in the balance sheet. In this way, managers are able to make decisions based on true values. 
What about for external reporting purposes?
	Period costs are usually not included in the cost of products held in inventory, however, they need to be separated from product costs. This is very useful in external reporting. Product costs include the costs that does not change even with a change in the units produced. They have no relevance in the decisions that managers make. Investors and other people who may need the true values will be able to determine the company’s profit value and whether their dividends are compromised (Lueg et al., 2017). 
Should the costs be treated differently for management and external reporting purposes?
	Yes. Product costs for management usually imprecise the margin of costs that analyst’s review, this is the unit of costs that amount the total company cost increase when extra units are manufactured of produced. On the other hand, product costs for external reporting comprise part of the non-variable costs, i.e. overheads, materials and labor costs (Lueg et al., 2017). 
	Period costs do not entail production. They are costs that are incurred as time passes by whether production is made or not. As a matter of fact, period costs for management are cost of goods unsold. External reporting needs period costs to determine the management burden as cost to the business. 
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